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Re: Insurance Division of the Public Regulation Commission
Gentlemen:

Thank you for your joint letier of March 24, 2006 requesting my feview of
materials relating to the Insurance Division and the Century Bank custodial bank
contract and further requesting my recommendations concerning this matter.

Based upon my Offie's il reiew of the el you orvarid, and ur
review of he Gctaber 2005 adverse avdit findings againt the Insurance Division
by the Legislative Finance Committee (1 FC), 1 recommend that the Public

Superintendent of Insurance pending further review and action by the PRC and
the completion of the review you requested by my Office.

this recommendation because it is clear from the materials vou sent and
e i Foimgs o e Ocrober 2008 LEC i hs e 0 indegute
controls environment within the Insurance Division that has persisted for some
time. Both the Century Bank matter and the adverse audit fndmy of the LEC
i peseo disabieg s, In bt marers contracts wer

e of s Suirsloa ol pocsenbls sarms Lo
Insurance Division vendors. These contracts were issucd pursuant (o questionable
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procurement processes. In both matlers contracts were issued without any legal

1 recommend ihat the PRC ake prompt appropeiste acon 1o addeess thse
s Fubic wilbe
o

Sincerely.

i Mt/

PATRICIA A, MADRID
‘Adtomey General of New Mexico.

i Commissionst £ iy Bica
Com vid W. King
oo sttt Loveioy
Commissioner Jason Marks
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